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New Environment 



International Pressures  

• ISIS/IRAQ 
• RUSSIA – UKRAINE 
• CHINA 
• IRAN 
• SYRIA 
• ETC….. 

 



Issues Facing Congress  
• GOVERNMENT FUNDING AND THE BUDGET 
• ACQUISITION REFORM 
• ENERGY 
• DEBT CEILING 
• HEALTH CARE 
• FEDERAL INTEREST RATES 
• TRADE PARTNERSHIP (Trans-Pacific Partnership) 
• EXIM BANK REAUTHORIZATION 
• TRANSPORTATION/INFRASTRUCTURE  



Upcoming Military Nominations 
• Terms of four members of the Joint Chiefs of Staff expire 

this summer and fall 
– Chairman, Joint Chiefs of Staff (Gen. Joe Dunford) 
– Vice-Chairman, Joint Chiefs of Staff (Gen. Paul 

Selva) 
– Army Chief of Staff (Gen. Mark Milley) 
– Chief of Naval Operations (Adm. John Richardson) 
 

• Additional vacancies will be created at the COCOMs and 
possibly at the services depending on who is nominated 
for CJCS and VCJCS. 
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       DoD’s Actuals & Projected vs. Sequester 
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Defense Base + OCO             
Discretionary Outlays 

• In both current and constant dollars, outlays are projected to increase in 
FY16 given the large increase in requested base budget funding. 

• Outlays grow and remain constant through the FYDP in current dollars, 
but in real terms decrease each year.  This could easily change since 
FY17 and beyond are based on an OCO level of $26.7B in new 
authority each year. 
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FY2016 Budget Resolution 
• BCA limit for defense in FY16: $499B 
• President’s base defense budget: $534B 
• President’s FY16 OCO request: $51B 
• Total: $585B 

 
• The House and Senate Passed Budget Resolution 

increased the President’s OCO requests to $96B; 
– BCA limit for defense in FY16: $499B 
– Joint Budget Res. For OCO: $96B 
– Total: $595B 

 
 





NDAA 

• The full House passed the NDAA last week  
269-151.  
 

• SASC reported it’s version of the NDAA out of 
committee 20-4 last Thursday.  
– Senate Floor Consideration? 

 



What should have happened with OCO 
• The distinction between the base budget and OCO is artificial in the 

sense that it only exists on budget spreadsheets. There is not an 
actual OCO account from which the services draw funds to meet 
obligations.  

• The goal is to keep the base budget at the sequester cap level and 
retain the FY16 increases for modernization and other high priority, 
multi-year programs in the base budget.  
– Mark up as much funding related to mission readiness, training, and war 

related costs in the OCO budget Operations and Maintenance account.  
• To make room for the $38 billion increase in the request over the 

sequester cap, a corresponding amount needs to be moved from the 
base budget into OCO. 

• One area particularly ripe for movement out of the base budget into 
OCO is any Navy and Air Force O&M spending that funds the 
operational force or units that support the operational force.  
– The Navy’s total O&M request for FY16 is $50 billion in the base budget, 

and the Air Force’s total O&M request for FY16 is $48.6 billion.  
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Appropriations 
 
House passed two of 12 spending bills last week.  

 
• Military Construction – VA 

 
• Energy and Water Development 
 
Senate hasn’t acted on any spending legislation.  



 
H.R. 1731, National Cybersecurity Protection 

Advancement Act of 2015 



Cyber Security Legislation  
Among other items: 
• Strengthens the NCCIC’s role as the lead civilian 

interface for cyber threat information sharing.  
 

• Providing liability protections for the voluntary sharing of 
cyber threat indicators and defensive measures. 
 

• Allows companies to operate defensive measures. 
 
• Bolsters privacy protections already in place at DHS. 

 
• Preserves existing public-private partnerships to ensure 

ongoing collaboration on cyber security.   
 



QUESTIONS? 
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