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The rveport of the Commission stresses the dangers lo national securily
that arize out of [overclassiiication]of information which retards scientific
and technological progress, and thus tend 1o deprive the country of the lead
time that results from the free exchange of ideas and information.

InpusTRIAL SECURITY . 4-Unilormity of regulations, Jof procedures . /p 4/‘ ;
their application, and of admimstralion appeare he needed goal o (<\ /C.
any reform of the present indusirial security program. Therefore, the QO 0(( QO
Commission recommendz the establishment of a Central Security Office in 4;)

the executive branch of the Government, as previously noted. With this <<\
arrangement, the hazards of consolidation of all industrial security programs
into a single agency are avoided, but the benefits of a unified program will
be available by means of a monitoring system exercised through such a
centrzl office. The Director of the Central Security Office will advise with
the heads of the various government agencies as to issuance of uniform
regulations, the lﬂ[ﬁl‘r:hﬂ]lgt‘.u[}ilit}r and transference of elearances from one
agency to another. the adoption and use of uniform forms for applicants for
clearance, and the provision for hearing officers to preside over hearings
afforded applicants for clearance whose clearance has been denied or
revoked.

Actual excerpts from the findings of the commission
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PROGRAM AND ADMINISTRATION
N eW Offi C e Consolidation of the Industrial Security Program in a Single Agency

Q The Commission recommends that the industrial securily pro-
Reportlng grams of I SV T e Lidated in a single ageney,

but that act of Congress should be passed| or an Executive order

d i re Ct to issued, specil ving Lhe policy and the major procedures governing all

agencies of Government having need for an industrial security

program.

The Commission does recommend consolidation of the industrial
security programs of the various branches of the military services
into a single, integrated program, devised, controlled, supervised,
and operated by an Office of Security in the Office of the Secretary

of Defense. This single program would cover all the security

Ta inzure uniformity within the armed services with respect to the Depart- aspects of the military industrial security program.

[ W ) : ail i Under such propuesal, there would he a single set of regulations
ment of Defense Industrial Security Programs, the Commission recommends B il by b Ditins Dopirtumt Metin e e Ay,
establishment of an Office of Security within the Office of the Secretary of Navy, Air Foree.

— m— = - - - - Security personnel, including inspectors, would work under and
Defense. | This office would integrate, control, and supervise the industrial be subjeet 10 the Office of Seeurity in the Office of the Seeretary of

. . P . i Defenee rather than to Army, Navy, or Air Foree.
security programs of the three services, thus eliminating duplicate clear-

ances, investizations, fingerprinting and repetitious execution of clearance
applicant and related forms, and accomplishing a streamlined administra-
tive pattern eliminating delay resulting from use of chain-of-command eom- .
munications regarding security matters, Classification guides would be Congressmnal
issued by such office, and close serutiny maintained on the classification Mandate

of materials contracted for by the services. Downgrading and declassifi-
cation programs would be monitored from this office, as well as dispasition

for the

of classified material upon completion of contracts, Program

Office

Replacement of the present security standard by a more practical
positively worded one 15 recommended, namely, that clearance for access to

classified material should be denied or revoked if it is determined on the
hasis of all available information that “access to classified information and
materials will endanger the common defense and security.” Also, ambiguous

Complete Overhaul
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Clearance Clearance Clearance
Reform Reform Reform

Transfer of Clearance; Delay in Clearance

The Commission recommends that to avoid delay in contractor
employee clearance there should be transfer of personnel security
elearance between:

Government employment and industry

Military service and industry

One Department of Defense contractor and another

An Atomic Energy Commission contractor and a Depart-
ment of Defense Contractor

Between one [acility and another within the same company,
all under the circumstances hereinafter set forth:

The creation of a central industrial seeurity index in
the Office of the Secretary of Delense should facilitate
the exchange of clearances and eliminate duplicate in-
vestigations, fingerprinting, and the execution of
unnecessary forms.,

It is recommended that a current Depar!m(-nt of
Defense clearance for “secret” and “top seeret” issued
by the Office of Security in the Office of the Seeretary of
Defense, be recognized without further investigation by

. . all facilities within the jurisdiction of the Department of
Reciprocity Defense.

Where the standard for clearanee as between agencies
is the same and where the scope of the investigations is
comparable and where the investigation in the opinion
of the head of the transferee ageney is eurvent, the head
of the transferee agency should accept the clearance in
the absence of facts indicating to him the need for further
evaluation.

Consolidated Cost

Cost of the Industrial Security Program

The Commission believes that the departments and agencies
eondueting industrial gecurity programs do not maintain adequate
accou.nlmg records as 1o l]l(‘ costs ul' such programs. Com:denng

such costs. It is unrea!lallc 1hat such a syslcm of ac-'.'nunhng has
not been established in the past, and it is essential that it be estab-
lished as soon as possible. Recognizing that it may be too expen-
sive to require a highly-detailed cost analysis in this program,
neveritheless we believe that there should be as much of a cost
breakdown as is practicable.

In considering the cost aspect of the Department of Defense industrial
security program, the Commission on Government Security was, after dili-
gent effort, unsuccessful in obtaining comprehensive or reliable eurrent or
estimated future costs. Such cost figures were unobtainable hecause
neither the Department of Defense nor the Armed Services maintain them.

| Figures made available to the Commission on Government Security pave

only a partial cost picture at best, and reasons advanced for such deficiency
were both illogical and unpersuasive.
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from the 84t Congress in 1957

REPORT
of the
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PURSUANT TO PUBLIC LAW 304
84TH CONGRESS, A5 AMENDED
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