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Planners yearn for long term point forecasts

« Developing budgets
* Developing long-term acquisition plans

 Justifying plans to Congress and the public
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But our desire to forecast the future exceeds our ability to do
SO

We deter the conflicts we prepare for and fight the conflicts we
don'’t prepare for.

S*** happens

« 1950: North Korea invades the South

e 1990: Saddam Hussein invades Kuwalit

« 2001: Terrorists based in Afghanistan attacked the United
States

« 2004: insurgency develops in Irag
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Budget Forecasting: The Need for Humility

950

DoD 5 year Forecasts (colored lines) v. Actual Budgets (black line)

850 r\n'H- A I nes: E vinar NADND
ouead iine J ycal Uy

/ projections of future funding
750 K / | |
/ / Solid line: Latest projection
//—j/ \Actual budget

\//

350

[o)]
al
o

FY 2013 Billion

[¢)]
[
o

250

77777777799999999999999999999999999
90 Q0.9 "9 "0 9o "9 Qo 9500, SO SO N0,0, 70,0, 3O 0000000000000 Q
9. n%,x9n9x9g9x9 0007090&.?0 06\0006, 707‘:,&977"5\ 99?23:299%

G. Bush Clinton | Clinton Il G.W. Bush | G.W. Bush Il Obama | Obama Il Trump

Base Budget excluding war funding
President during Budget Submission

Carter

Distro A: Approved for public release csis.org/isp |



International

SIS ‘ CENTER FOR STRATEGIC &
( : INTERNATIONAL STUDIES

Build adaptable forces with a range of capabilities

Security Program

Be realistic about deployments and presence
* Force size matters

« Hedge with a variety of capabilities

« Beware of divest to invest

« Don't paper over strategy resources mismatches
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